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INSTRUMENT PREPARER DY ORDER RECORDED UNDER CGOE
VIRGINIA GAS AND OIL OF VIRGINIA BECTION 45.1-361 .36

W B R G T W .TEE

BEFORE THE VIRGINIA GAS AND OIL BCARD
APPLICANT: EnerVest Cperating LLC VIRGINTA GAS
IND OIL BOARD

RELIEF SOUGHT: Re-FOOLING OF INTERESTS IN A B8.77
ACRE SQUARE DRILLING UNIT
DESCRIBED IN EXHIBIT A HER®TO
LOCATED TN TEE HNORA COAL BED GAS
FIFRLD AND SERVED BY [UNIT NO,

BU-41 {(herein "Subject Drilling
Unit™} PURSUANT TO VA. CODE

§§ 45,1-361,2]1 AND 45.1-3¢1.22,
FOR THE PRODUCTION OF QOCLUDED
NATURAL GAS PRODUCED FROM COALBEDS
AN ROCK STRATA ASSQUIATED
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Gas" or "Gas™)
LEGAL DESCRIPTION:

SUBJECT DRILLING UNIT SERVED BY WELL MNUMBERS
VO-536421 / VCI-B3BG674 {(herein "Well") TO EE
PRILLED IN THE LOCATION DEPTCTED OM EXHIBIT A
HERETO,
Standard Banner Coal Corporzition
Tract TL-223
MNora QUADRANGLE

Kenady MAGISTERIAL DISTRICT

Dickenson COUNTY, VIRGINIA

(the "Subjisct Lands” are more
particularly describsd on Exhibit A,
attached hereto and made a part herecf)

REPCRT OF THE BOARD

FTNDTNGS AND ORDER

1 Hearing Date and Flage: This matter came on for hearing beflore
the Virginia Gas and Qil Board (hersafter "Board") at %:00 a.m. on March LS
2016, Conference Center at the Russell County Facility, Lebanon, Virginia.

2 Appearances: James E. Kaiser of Wilhoit and Kaiser, appeared for
the Applicant; and Paul Hugelman, Jr., Senicr Assistant Attorney General, was
present to advise the Board.
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S Jurisdiction and Notice: Pursuant te Va. Code §8$45.1-361.1 et
8eg., the Board finds that it has Jjurisdiction over the subject matter.
Basad upon the evidence presented by Applicant, the Board also finds that the
Eyplicant has (1) cxerecised due diligence in conducting a meaningful search
of reascnably available scurces to determine the identity and whereabouts of
gach gas and cil owner, coal owner, or mineral owner and/or potential owner,
i,e., person identified by Applicant as having {"Owner") or «¢laiming
("Claimant") the rights to Coalbed Methane Gas in all Pennsylvaniaz-aged coals
from the top of the Raven, including all splits Lo the top of the green and
red shales including, but not limited to: Jawbone, Greasy Creesk, Middle
Horsepen, C-Seam, War Creeck, Unnamed C, Lower Iorsepen, Poce 9, Poco 8, Foco
5, Poco 3, and any other umamed coal seans, coalbeds and rock strata
associated therewith [(heresafter "Subjsct Formations™) in the Subiject Drilling
Unit underlying and comprised of Subject Lands; (2) represented it has giwven
notice to those parties so identified (hersafter sometimes “person(s)"
whether referring to individuals, corporations, partnerships, associations,
companies, businessss, trusis, Joint wentures or other legal enlLities)
entitled by Va. Code §5 45.1-361.19 and 45.1-361,22, to0o notice of the
application filed herein; and (3} that the persons set forth in Exhibit 2-32
hereto have been identified by ZApplicant as persgsons who may be Owners or
Claimants of Coalbed Methane Gas interests in Subject Formations in ths
Subject Drilling Unit who have not heretofore agresed to lease or sell te the
pplicant and/or voluntarily poocl their Gas interesis. Conflicting Gas
Owners/Claimants in Subject Drilling Unit sre listed on Exhibit E. Further,
the Board has caused notice of this hearing to be published as required by
Va. Code § 45.1-361.19.B. Whersupon, the Board hereby finds that the notices
given herein satisfy all statutory regquiremenis, Board rule reguirements and
the minimum standards of state due pzocess.

A% Anmendments: WONE.
5 Dismissals: NONE.
6. Relief Reguested: Bpplicant requests (1} that pursuant to Va.

Code § 45.1-361.22, including the applicable portions of & 45.1-361.21, the
Board re-poocl the rights, interests and estates 1in and to the Gas in the
Subject Drilling Unit, including those of the Rpplicant and of the known and
unknewn persons named in Exhibit B-3 hereto and that of their konown and
unkngwn heirs, executors, administrators, devisees, Lrustees, assigns and
successors, both immediatre and remote, £for the drilling and operztion,
including production, of Coalbed Methane Gas produced from the Subject
Drilling Unit established for the Subject Formations underlying and comprised
of the Subjiect Lands, {hereafter semetimes gollectively identified and
referred to as "well development and/or operation in the Subject Drilling
Unit"}; and, (2} that the Board designate EnerVest Cperating IIC as the Unit
Cperator.

T Rellel Granted: The recussted relief im this cause shall be and
hereby is granted and: (1} pursuvant ke Va. Code § 45.1-361.21.C.3,EnerVest
COperating LLC (hergafier "Unit Opsrater" eor "Operator™) is designated as the
Unit Operator authorized to drill and operate the Well in Subjsct Drilling
Unit at Lhe location depicted on the plat attached hereto as Exhibit A,
subject te the permit provisions contained in Va. Code § 45.1-361.27, et
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seg.,; to §8 4 VAT 25-1530 et seqg., Gas and 0il Regnlations; to § 4 VAT 25-180
et seq., Virginia Gas and 0il Board Regulations and to the Nora Coal Bed Gas
Figld Rules established by the 0il and Gas Conservation Beard’s Order enterad
March 26, 198%: all as amended from time to time; and (2} all the interesls
and estates in and to the Gas in Subject Drilling ©nit, including that of the
Epplicant, the Unit Operator and of the known and unknown perscons listed on
Exhibit B-3, attached hereto and made & part herecf, and their known and
unknown helrs, executors, administrators, devisess, trustees, assigns and
successors, both immediate and remete, be and hereby are pooled in the
Subject Formatiens in the Subject Formation in the Subject Drilling Unit
underlying and comprised of the Subject Lands.

Pursuant to the Nora Cecal Field Rules promulgated under the authority
of Va. Cede § 45.1-361.20, the Board has adopted the following method for the
caloulation of production and rewvenue and allocation of allowable costs for
the production of Coalbed Methanes Gas.

For Frac Well Bas. - Gas shall be produced from and allocated to only
the 58.77 zcre drilling unit in which the well is lecated according to
the undivided interests of each Owner/Claimant within Lhe unit, which
undivided intlerest shall be the ratio {expressed as a percentage} that
the ameunt of mineral acreage within each separats tract that is within
the Subject Drilling Unit, when platted on the surface, bears to the
total minerazl acreage, when platted on the surface, contained within
the entire B8.77 acre drilling unit in the manner set forth in the Noza
Field Rules.

8. Election and Election Peried: 1In the event any Owner or Claimant
named in Exhibit B-3 has not reached a veluntary agresmeni to share in the
operatisn of the Well to be located im Subject Drilling Unit., at a rate of
paymenl mutually agreed to by said Gas Owner or Claimant and the Applicant or
the Unit Operator, then such person may elect one of the options set forth in
Paragraph 9 kelow and must give written notice of his election of the optien
selected under Paragraph 9 herein to the designated Unit Operator at the
address shown below within thirty (30) days from the date of receipt of a
copy of this Order. A timely election shall be deemed to have been made if,
¢n or before the last day of said 30-day peried, such electing person has
dalivered his written election to the designataed Unit Operator at the address
shown below or has duly postmarked and placed his written election in first
class United States mail, postage prepaid, addressed to the Unit Opsrator at
the address shown below.

2. Flection Oplions:

=il Option 1 - To Participate In The Development and Operation of the
Drilling Unit: Any Gas Owner or Claimant named in Exhibit B-3
wha has not reached a voluntary agreement with the Applicant o
Unit Operator may elect %o participate in the Well development
and operation in the subject Drilling Unit (herealftler
"Participating Operator®) by agreeing to pay the estimote of such
Partinipating Operator's proportionate part of the actual and
reascnable costs, including a reasonable supervision fee, of the
Well development and gperation in the Subject Drilling Unit, as
more particularly set forih in Virginia Gas and 0Oil Beard
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Requlatiun 4 VAC 25-160~100 {herein "Completed £for Production
CostsT}. Further, =2 Participating Operator agreez to pay the
estimate of such Participating Opcrater's proporlicnate part of
the Estimated, Completed-for~¥Production Costs as set forth below
to the Unit Operator within forty-five (45) days from the later
of the date of mailing or the date of recording of this Order.
The: estimated Completed-for-Production Costs for the Subject
Drilling Unit are as follows:

Completed-for-Productlion Costs:S$418,558.00 / $397,233.00

Any gas owner andfor claimants named in Exhibit B-3, who slect
this opticn (Cwtiocn 1) understand and agree that their initial
payment undar this option is for their preportionate share of the
Applicant’s eslimate of actual costs and expenses. It is also
understood by all persons electing this option that they are
agreeing to pay their proportionate share of the actual costs and
oxpenses as delermined by the operaztor named in this Beard Order.

A Participating Operator's preportionate cost hereunder shall be
the result obtained by multiplying the Participailing Operator's
"Interest within OUnit™ as set forth herein in the attachead
Exhibit B-2 times the ZEstimated Completed-for-Froduction Cosls
sot forth above., Provided, howevezr, that din the event a
Participating Operaztor elects to participate and fails or refuses
ts pay the estimale of his proportionate pari of the Estimated,
Comploted-fer~Production Costs as set forth above, all within the
time sct forth herein znd in the manner prescribed in Paragraph B
of this Order, then such Participating Opsrator shall be decmed
to heve elected not to participate and teo have elected
compensation in lieu of participation pursuant to Paragraph 9.2
herein.

Option 2 - To Recelve A Cash Benus Consideration: In lieu of
participating in the Well development and cperation in Subject
Driliing Unit under Paragraph 9.1 above, any Gas Owner or
Claimant named in Exhibit B-3 hereftc who has net reached a
voluntary agreement with the Unit Operator may elect to accept a
cash bonus consideration of 85.00 per net mineral acre owned by
such person, commencing upon entry of this Order and ceontinuing
annually until commencement o©f production from Subject Drilling
Unit, and thereafter & royalty of 1/8th of 8/8ths [twelve and
one-half percent [12.5%)] of the net procesds received by Lhe
Unit Operator for the sale of the Gas procduced from any Well
developmsnt and operation covered by this Order multiplied by
that person's Interest Within Unit as set forth in Exhibkit B-3
[for purposes of this Order, net procseds’ shall be actual
proceeds received less peost-production costs incurred deownstream
of the wellhead, including, but not limited te, gathering,
compression, treating, transportation and marketing costs,
whelher performed by Unit Operator or a third person]l as fair,
reascnakle and EQT compensaticon to be pald to said Gas Cwner or
Claimant. The initial cash benus shall bacome duoe and owing when
so elected and shall be tendered, pald or escrowed within cne
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hundred twenty (1203 days of orecording of this Order.
Thereafter, annual cash bonuses, if any, shall become due and
owing on each anniversary of the date of recording of this order
in the eveni production £from Subiect Drilling Unit has not
theretofore commenced, and once due, shall be tendersd, paid or
escrowad within sixty (60) days of said amniversary date. Once
the ilnitial cash bonus and the annual cash bonuses, if any, are
so paid or esgrowed, said paymenti{s) shall be satisfaction in
full for the right, interests, and claims of such electing person
in and to the Gas produced from Subject Formation in the Subject
Lands, except, however, for the 1/Bth royalties duc hereunder.

Subdect to a final legal determination of ownership, the election
made under this Paragraph $.2, when so made, shall be
satisfactien in full for the right, interests, and claims of such
alecting person in any well development and operation covered
heraby and such electing person shall ke deemed to have and
horeby does assign its right, interests, and claims in and to the
BGas produced trom Subject Formation in the Subject Drilliing Unit
to the Applicant.

Qptign 3 - T¢ Share In The Development And Operation As A Won-
Participating Person On A Carried Basis And 1o Receive
Congideration In Lieu Of Cash: In ileu of participating in the
Well development and operation «f Subject Drilling Unit under
Paragraph 0.1 above and in lieu of receiving a cash bonus
consideration wunder Paragraph 2.2 abeve, any Gas Owner or
Claimant named in Exhibit =2-3 who has not reached a voluntary
agreement with the Unit Operstor may elect te share in the well
development and operation in 3Subject Drilling Unit on a carried
basis [as a "farried Well Operator") so that the proportionats
part of the Complehed-for-Production Costs hereby allocakle to
such Carried Well Operator's interest is charged against such
Carried Well Operator's share of preducticn from Subject Drilling
Unit. Such Carried Well (perator's rights, interests, and claims
in and to the Gas in Subject Drilling Unit shall be deemed and
hershy are assigned to the Unit Operator until the proceeds from
the sale of such Carried Well Operator's share of production from
Subject Drilling Unit {exclusive of any royallty, excess or
overriding rovalty, or other non-operating or non cost-bearing
burden rescrved in any lease, assigmnment thereof or agresment
relating thereto covering such interest} eguals three hundred
percent (300%) for a lisased inlerest or twe hundred percent
{200%) for an unleased interest (whichever is applicable) of such
Carried Well Operator's share of the Completed-for-Froducticon
Costs alleccable te the Interest of such Carried Well OUperator.
Any Gas Owner and/or Claimant npamed in Exhibit B-3 who elecils
this option ({Cption 3] understands and agrees that Completed-for-
Production Costs are the Operator’s actual costs for well
development and ecperation, When the Unit Operator recoups and
recovers from such Carried Well Operator's assigned interest the
amounts provided for above, then, the assigned interest af such
Carried wWell Oporator shall automatically revert back to such
Carried Well Operator, and from and after such reversion, such
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Carried well Operator shall be treated as if it had participated
initially wnder Paragraph 9.1 above; and thersafter, such
participating psrson shall be charged with and shall pay his
proportionate part of all further costs of such well development
and epsaration.

Subject to a {imal legal determination of ownership, the election
made under this Paragraph 2.3, when s¢ madse, ghal: bao
satisfaction in full for the right, interests, and clains of such
electing person in any Well development and operation coverad
hereby and such electing persen shall be deemed to have and
hereby dees assign his right, interests, and clalms in and to the
Gas produced from Subject Formalion in the Subject Drilling Unit
to the Applicant for the period of time during which its interest
is carried as above provided pricr to its reversion back to such
tlecting person,

1G. railure %o FProperly Elect: In the gvent a person named in
Exhibit B-3 hereto has npt reached a veluntary agreement with the
Applicant or Unit Operater and falls to elect within the time, in
the manner, and in accordance with the fsrms of this Order, one of
the alternatives sel £forth in Paragraph 9 above for which his
interest qgualifies, then such person shall be deemed to have electad
nolL te participate in the propossed Well development and operztion in
Subject Drilling Unit and shall he deemed, subject to any final
legal determination of ownership, toc have elected to accopt as
satisfaclion in full for such person's right, Iinterests, and claims
in and to the Gas the consideration provided in Paragraph 9.2 above
for which lts interest qualifies, and shall be deemsd to have leased
and/or assigned his right, interests, and claims in and to said Gas
produced from Subject Formaticn in Subject Drilling Unit to the Unit
Opexalor. Persons who fazil to properly elect shall be deemed to
have accepted the compensation and terms set forth herein at
aragraph 9.2 in satisfaction in fwll for the right, interests, and
claims of such person in and to the Gas produced £from Subjsct
Formation underlying Subjsct Lands.

Llls Default By Participating Perscon: In the event a person named in
Exbibit B-3 elects to parlicipate under Paragraph 2.1, but £falls or refuses
to pay, to secure the payment or to make an arrangement with the Unit
Operator f£or the payment of such perscen's proporticnate part ¢f tThe estimated
Completed-for-Production cests as set forth herein, all within the time and
in the manner as prescribed in this Ovder, then such persem shall be deemed
to have withdrawn his elesction to participate and shall be deemed Lo have
elected to accept as satisfaction in full for such person's right, interests,
and glaims in and to the Gas the consideration provided in Paragraph 9.2
zbove for which his interest gualifies depending on the excess burdens
attached to such interest. Whereupon, any cash bonus consideration due as a
vesult of such deemed election shall be tendered, paid or escrowed by Unit
Operator within one hundred twenty (120) days after the last day on which
such defaulting person under this Qrder should have paid his propertionate
part of such cost or should have made satlisfactory arrangemnents for the
payment thereof. When such cash bonus consideration is paid or escrowed, it
ghall be satisfaction in Ffuli for the right, interests, and claims of such
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person in and Lo the Gas underlying Subject Drilling Unit in the Subkject
Tands covered hereby, except, however, for any 1/8th royalties which weuld
beccme due pursuant to Paragraph 9.2 herecof.

B2 Agsignment of Interest: In the event 2 person named in Exhikit
B-3 is unable o reach a -voluntary agreement to share in the Well
development and operaticn .in Subject Drilling Unit at & rate of payment
agresd to mutually by said Gas Owner or Claimant and the Unit COperator, and
sald person elects or fails to elect to do other than participate under
Faragraph %.1 above in the Well deweslopment and operation in Subject Drilling
Unit, then such person shall ke deasmed to have and shall have assigned unto
Unil Operator such person’s right, interests, and claims in and to said Well,
in Subject Formations in Subject PBrilling Unit, and cther share in and to Gas
production to which such person may be entitled by reason of any election or
deemed election hereunder in accordance with the provisions of this Order
governing said elections.

BECH Unit Operator {or Operator}:; EnerVest Operating LLC shall be and
hereby is designated as Unit Operator authorized teo drill and operate the
Welli{s) in Subject Formations in Subject Drilling Unit, &ll subject teo the
permit provisions contained in Va. Code §§ 45.1-361.27 ot seq.; §§ 4 VAC 25-
130 et seg., Gas and 0il Regulations; §8 4 VAC 25-160 et seq., Virginia Gas
and 0il Beard Regulations:; 0il and Gas Conservation Board ({"OGCR"} Oxder
establishing the Nora Coal Bed Gas Field Rules enlered March 26, 1%83; all as
amended from time to time, and all elections reguired by this Order shall ke
communicated toe Unit Cperator in writing at tho address shown balow:

EnerVest Operating ILL.C
408 W. Main Etrest
Abingden, Virginia 24210

18 Conmancement of Operaticns: YUnit Operator shall commence or
cause Lo commence operatisns for the drilling of the Well within BSubject
Drilling Unit within seven hundred thirty {730) days from the dste of this
Order, and shall prosecute the same with due diligence. If the Unit Operator
has not &0 commenced and/er prosscuted, then this order shall terminate,
except for any cash sums then payable hereunder; otherwise, unless sooner
terminated by Order of the Beard, this ©rder shall expire at 12:00 p.m. on
the date cn which the well covered by this Order is permanently abandoned and
plugged. However, in the even at an appeal is taken from this Order, then
the time between the filing of the Petition for Appeal and the Finmal Order of
the Circuit Court shall be excluded in calculating the two-year period
referenced herein.

.15 Operator's Lien: Unit Operator, in additien te the other rights
afforded hereunder, shall have a lien and a right of set off on the Gas
estates, rights, and interests owned by any person subject hereto who elects
to participate under Paragragph 2.1 in the Subject Drilling Unit fo the extent
that costs incurred in the drilling or operation en the Subject Drilling Unit
are = charge against such person’'s interest. Such liens and right of set off
shall be separable as +o sach separate person and shall remain liens uvntil
the Unit Operator drilling or operating the Well(s) has keen paid the full
amounts due under the terms of this Order.
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16 Escrow Provisicons:

The Applicant represented to the DBoard that there are unknewn or unlocatable
claimants in  Subject Drilling Unit whose payments are subject to the
provisions of Paragraph 16.1 hereof in Tract{s) 3 of the Subject Drilling
Unit; and, the Unit Operator has represented to ithe Board that there are no
conflicting claimants in Tract(s) 0 of the Subject Drilling Unit whose
payments are subjest to the provisions of Paragraph 16.2 hereof. Therefore,
by this Order, the Escrow Agent named herein or any successor named by the
Bpard, 4is zreguired to establish an interesi-bearing escrow account for
Tract(s) 3 of the Subject Drilling Unit (herein ™Escrow Account”), and te
raceive and account to the Beoard pursuant to its agreement for the escrowed
funds hereafter described in Paragraphs 16.1 and 16.2:

First Bank & Trust Company
Trust Division

38 B Valley Lrive

Bristel, VA 24201

Attn: Jody Maney

16.1. Escrow Provisions For Unknewn or Unlocatable FPeraons: If zany
payment of bonus, royalty payment or other payvment due and owing
under this Order cannot be made bacauss the person entitled
thereto cannot be located or is unknown, thea such cash bonus,
royalty payment, or other psayment shall not be commingled with
any funds of the Unit Operator and, pursuant te Va. Code § 45.1i-
361.21.7, said sums shall be deposited by the Unit Cperator into

- the Escrow Account, commencing within cone hundred twenty (120)
days of recording of this Order, and continuing thereafter on a
monthly basigs with each deposit te be made, by use of a2 report
ftormat approved by the Inspector, by a date which is no latex
than sixty (60) days after the last day of the meonth being
reported and/or for which funds are being deposited. 3Such funds
shall be held for the exclusive use of, and sole bansfit of the
person entitled thereto until such funds can be paid to such
person{s} or wuntil the Escrow BAgent relinquishes such funds as
required by law or pursuant to Order of the Boaxd in accordance
with Va. Code § 45.1-361.21.D.

16.2 Escrow Ereovisions For Conflicting Claimants: If any paymsnt of
bonus, royalty pavment, procesds in excess of ongoing operational
expenses, or other payment due and owing under this Order cannot be
made beccause the person entitled therote cannot be made certain due
to conflicting claims of ownership and/or a defect or clocud on the
title, then such cash bonus, rovalty payment, proceeds in excess of
omgoing operational expenses, or other payment, together with
Participating Operator's Proportionate Costs paid to Unit Operator
pursuant to Paragraph 9.1  Thereof, if  any, {1y shall not be
commingled with any funds of the OUnit Operator; and {2) shall,
pursuant to Va. Code §§ 45.1-361_2Z_A.2, 45.1-361.22.8.3 and 45.1-
361.22.8.4, be deposited by the Operator inte the Escrow Account
within ome hundred twenbty (120) days of recording of this Order, and
continuing thereafter on a monthly basis wilh each deposit to be
made by a date which is no later than sixty (60) days after the last
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day of the month being reperted and/or for which funds ars subliect
to deposit. Such funds shall be held for the exclusive use of, and
scle benefit of, the person entitled thercteo until such funds can be
paid to such person(s) or until the Escrow Agent relinquishes such
funds as required by lsw or pursuant to Order cf the Board.

Special Findings: The Board specifically and specially finds:

1. Applicant is EnerVest Cperating LLC. Applicani is duly authorized

and cqualified to transact business in the Commenwealth of Virginda:

.2. Applicant EnerVest OQOperating ILLC has made a delegation of

authority to EnerVest Oparating LLC to sxplors, develop and maintain
the properties and assets of Applicant, now owned or hereafter
acquired, and EnerVest Oparating LIC has accepted this delegation of
aunihority and agreed to explore, develep and maintain those
properties and assets, and has consented to serve as Cocalbed Methans
Gas Unit Operater £for Subject Driiling Unit and to faithfrlly
discharge the duties imposed upon it as Unit Operalor by statute and
regulations;

.3_ hpplicant EnexrVest Operating LIC 1is an operater in  the

Commonwealth of Virginia, and has satisfied the Board’s requirements
for operations in Virginie;

4 Applicent EnerVest Operating LLC claims ownershin of gas leases,
Coalbed Methane Gas leases, and/or ccal leases representing 99.7830%
percent of the o0il and gas interest/claims in and to Cecalbad Methane
Gas and 100% percent of the cozl interest/claims in and to Coalked
Methane Gas in Subject Drilling Unit; and, Applicant claimg the
right teo explore for, develop and produce Coalbed Methans Gas from
Subject Formations in Subject Drilling Unit in Dickemson County,
Virginia, which Subjecli Lands are more particularly describsd in
Exhibit A;

5. The estimated total production from Subject DOrilling Unit is
330/250 MMCOG. The estimated amount of reserves from the Subject
Brilling Unit i= 330/250 MMCG:

& Zet forth in Exhibit B-3, is the name and last known address of
gach Owner or Claimant identified by the Applicant as having or
claiming an interest in the Coalbed Methane Gas in Subject Formation
in Subiect Drilling Unit underlying and comprised of Subject Lands,
whe has not, 1in writing, leased to the Applicant eor the Unit
Operater or agreed to voluntarily re-pool his interests in Subject
Drilling Unit for its developwent., The interests of the Respondents
listed in Exhibit B-3 comprise 0.2120% percent of the oil and gas
interests/claims in and to Coalbed Methane Gas and 0.00% percent of
the coal interests/claims in and to Coalbed Methane Gas in Subject
Drilling Unikt;
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17.7 Applicant's ewvidence established thalt the fair, reasonable and
cguitable compensaticn to be paid te any personr in lisu of the
right teo participate in the Wells are those ogpftions provided in
Paragraph 9 above;

17.8 The =relief rcqguested and granted is just and reascnable: is
supported by substantial evidence and will afford each person
listed and named in Exhibkit B-2 herete the oppeortunity to recover
or receive, without unnecessary expense, such person's Jjust and
fair share of the production from 3ubject Drilling Unit. The
granting of the dpplication and relief requested therein will
ensure to the extent pessible the greatest ultimate recovery of
Coalbed Methane Gas, prevent or assist in preventing the various
types of waste prohikited by statute and protect or assist in
protecting the correlative rights of all persens in the subject
common  sources of supply in the Subject Lands. Therefore, the
Board is entering an Order granting the relief herein set forth.

is. Mailing Of Order 2nd Filing ©Of Affidawvii: Applicant or its
Attorney shall file an affidavit wilh the Secretary of the Board within sixty
(60) days after the date of racording of this Order stating that a true and
correct copy of said Order was mailed within sewven {7) days from the date of
its receipt by Unit (perator to each Respondent named in Exhibit B-3 pooled
by this Order and whose address is known.

19, Availability of Unit Records: The Director shall provide all
persons not subject to a lease with reasonable access to all roecords for
Subject Drilling Unit which is submitted by the Unit Opsrator to said
Director and/or his Inspector(s).

20. Conclusion: Therefore, the zxequested xrelief and all terms and
provisions set forth above be and hereby are granted and IT IS 3C ORDERED.

2l Appeals: Appeals of this OCrder are governed by the provisions of
Va., Code Ann. § 45.1-361.%2 which provides that any order or decision of the
Board may be appealed to the sppropriate circuit court.

22. Effective Date: This Order shall be effective as of the date of
the Board's appreval of this Rpplication, which is set forth at Paragraph 1
above.

10
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DONE AND EXECUTED this 23 day of March, 2016 by a majority of the Virginia Gas and Oil
Board.

g - >
TS ematsy 7, g

G,

Chairman, Bradley C. Lambert

DONE AND PERFORMED this 23 day of March, 2016 by Order of the Virginia Gas and il
Board.

'?jf e / (’(“*"'- 28R __
Fd

Rick Cooper
Principal Executive to the
staff, Virginia Gas and OQil Board

COMMONWEALTH OF VIRGINIA
COUNTY OF RUSSELL

Acknowledged on this Mday ofh Noeia ;zollg personally before me a notary public

in and for the Commonwealth of Virginia, appeared Bradley €. Lambert, being duly sworn did
depose and say that he is the Chairman of the Virginia Gas and Oil Board and appeared Rick

Cooper, being duly sworn did depose and say that he is Principal Executive to the staff of the
Virginia Gas and Qil Board, that they executed the same and was authorized tc do so.

(&abug& ;m{ B@LM

Sarah Jessee Giliwkr, Notary Pubiic
262946

L
h

My Commission expires: July 31, 2017 R s
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DB 535 PG8BYL

NOTICE OF HEARING BEFORE THE BEPARTMENT OF MINES, MINERALS &
ENERGY, DIVISION OF GAS AND OIL
Docket Number: VGOB-(8/04/15-2211-01
Well Numbers: VC-536421/VCI-538674

To:  All persons, their known and unknown heirs, executors, administrators, devisees, assigns
and sueccessors, OWning an interest in the gas, oil, coal or minerals underlying the Standard Banner
Coal Corporation, Tract TL-223, and adjacent tracts, VC-536421 is situated approximately 14,780
feet North of the intersection of Virginia Siate Routes 650 and 651 on the waters of Coon Branch,
approximately 3.10 miles Southwest of Wakenva and VCI-338674 is siluated approximately
14,150 feet North of the intersection of Virginia State Routes 650 and 651 on the waters of Coon
Branch, approximately 3.26 miles Southwest of Wakenva in the Kenady District, Nora Quadrangle
of Dickenson County, Virginia.

NOTICE IS HEREBY GIVEN that EnerVest Operating, LLC, 408 W. Main Sireet,
Abingdon, Virginia, 24210, is requesting that the Virginia Gas and Oil Board (hereinafter "Board")
issue an order re-pooling all the rights, interests, and esfates pursuant to Virginia Code Ann. § 45.1-
361.1 ct seq. in regard to the drilling, development and preduction of oil, gas and coalbed methane
from drilling Units VC-536421/VCI-538674, containing approximately 58.77 acres, located on the
above-referenced tracts.

NOTICE IS FURTHER GIVEN that this cause has been set for hearing and the taking of
evidence before the Board at 9:00 a.m. on March 15, 2016 at the Conference Center at the Russell
County Qffice Facility, Lebanon, Virginia,

All interested persons may attend this hearing, with or without an atiorney, and offer
evidence or state any comments vou have, For further information, contact the Virginia Gas and
Oil Board, State Gas and Oil Inspector, Department of Mines, Minerals and Energy, Division of
Gas and Oil, P.O. Box 159, Lebanon, Virginia, 24266, (276) 415-9650 or the Applicant at the
address shown above.
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DB 535 PG8Q

EXHIBIT PL-1

Property Ownership Information for EFCO Well # VC-538421 & VOI-538674
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Tax ID
11636

i~

Tax ID
5963

L]

Tax ID
6446

0B 535

"B e

VC-536421 & VCI-538674 (Unit BU-41)

VGOB-08-0415-2211
Revised - 3/14/2016

INTEREST GROSS
LEASE WITHIN ACREAGE
LESSOR STATUS UNIT IN UNIT
Gag Estate Only
Standard Bannar Coal Corporation Leased 46.62000000% 27 40000000
¢fo Mike Clisso 908889/TL-223
P.O. Drawer 750
Wise, VA, 24293
Tract 1 Totals 46_62000000% 27.40000060
Standard Banner Coal Corporation Leased 52.850000G0% 31.86000000
clo Mike Cliszo OEBBUTL-223
P.Q. Drawer 750
Wise, VA, 24203
Tract 2 Totals B 52.85000000% 31.06900000
Dwight 0. McCoy & L eased 0.14133298% 0.08266646
Bonnetta McCoy, hiw
14232 WMarshalls Retreat Road
Saint Paul, VA 24283
Norma MeCoy MoGill Heirs
Kimberly Kay Pharris Leased 0.01766649% 0.01033325
867 [diewild Drive
Madison, TN 37115
Alice Kay McCoy Garrett, single Leased 0.01766649% 0.01033323
400 Kingston Read
Blountville, TN 37617
Harold G. & Barbara A. McCoy Heirs:
Valerie Lisa McCoy Leased 0.00353330% 000206665
862 Cold Springs Road
Nora, VA 24272
Sharon Bryant Leased 0.00353330% 0.00208665
260 O|d Stage Trall
Bristol, TN 37820
Deborah R. Nelson Leased 0.00353330% 0.00206665
61 Tulip Grove Circle #3
Bristol, TN 37620
Daphne Baoher Leased 0.00353330% 0.00206665
21147 Lynn Street
Bristol, VA 24202
Page 1of 4

Page Number 1.5



e

Tax iD
6446

D8 5

EXHIBIT "B"
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PGE87

VC-538421 & VCI-538674 (Unit BU-41)

LESSOR

Harold Gene MeCaoy, Jr
1900 Southside Ave, Lol 8
Brisiol, TN 37620

Joreen Hammons, widow
5707 W. Kesslers Crassing
Fredericksburg, VA 22407

Charles Kenneth McCoy &
Patricia A. McCoy. hiw
847 Cold Springs Road
Nora, VA 24272

Laura Gerlene McCoy Taytor
21014 Lovers Lane
Bristol, VA 24202-4228

Barbara McCoy Hening Heir:
James P. Herring and
Debra A. Herring, HW
1431 E. State St. Lot #6
Bristol, TN 37620

Danny Kermit MeCov Heir,
Laura Elswick

546 C.M. Circle
Mara, VA 24272

Cassie Carfotta MoCoy Walker Hair:
Pam Walker Day

1240 Flatwood Road NW
Ramsey, IND 47166

Shalor Columbus McCoy
UNKNOWN

Arthur Jerry McCov Heirs
Kimberly McCoy King
B028 Hadfield Court
Pasadena, MD 21122

Crystal Ann McCoy Williams
32628 Roxana Road
Frankford, DE 199458

Melinda McCoy Atkinson
8200 Dogwood Drive
Baliimore, MD 21222

VGOB-08-0415-2211
Revised - 3/14/2016

LEASE
STATUS

Leased
Leased

907129

Leased

Leased

Unleased

Leased

Leased

Unleased

Leased

Leaged

Leased

Page 2of 4

Page Number 1

INFEREST
WITHIN
UNIT

0.00353330%

0.01766649%

0.01325000%

0.0%325000%

0.01325000%

0.01325000%

0.01325000%

0.01325000%

0.00220833%

0.00220833%

0.00220833%

GROSS
ACREAGE
IN UNIT

0.00206665

0.01033323

0.007 76000

0.0C775000

0.00775000

0.00775000

000775000

0.00775000

0.00128167

0.00129187

6.00129167
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78 535 PGBBS

EXHIBIT "B"

VC-536421 & VCI-538674 (Unit BU-41)

LESSOR

Deborah MoCoy Fried
8053 Grayhaven Road
Baltimore, MD 21222

Jamie Krohn
500 Division Street
Evansvitie, IN 47711

Nichalas Krohn
2814 B Street
Evansville, [N 47712

Anma Sue McCoy Blevinsg Heirs:
Ferrell Doug Reed & Deirdre
Leann Reed, hiw
P.O. Box 2007
Clintwood, VA 24228

Carlotta Reed Hawkins & Ross
E. Hawkins, wih

157 Edgewater Court
Clintwood, Vi 24228

Rita & Richard Ramey
P.0. Box 1631
Clintwood, VA 24278

Regina Reed Patierson & Ralph
Pattersan, w/h

P.Q. Box 2003

Clintwood, VA 242238

Browniow Grizzel Heirs
Teddy Ray Grizzel
17905 Sorretweod Court
Parrish, FL. 34219

Sammy Farrell Grizzel
319 208th Street
Pasadena, MD 21122

Jackie Darrell Grizzel
701 Schumaker Lane
Sallsbury, MD 21804

David Brownlow Grizzel
318 Cresswell Road
Brookiyn, MD 21225

Paul J. Pounders
UNKNOWN

VGOB-08-0415-2211
Revised - 3/14/2016

LEASE
STATUS

Leased
Leased

Leased

[.eased

[eased

Leased

Leased

Unleased
Leased
Unleased
Unleased

Unleased

Fage 3ol 4

Page Number 17

INTEREST
WITHIN
UNIT

0.00220833%

0.00220833%

0.00220833%

0.00331250%

0.00331250%

0.00331250%

0.00331250%

0.02650000%

0.0265G000%

0.02650000%

0.02650000%

0.02850000%

GROSS

ACREAGE

IN UNIT

0.00129167

0.00129167

0.00128167

0.00193750C

0.00193750

0.00183750

000193750

0.01550000

0.01550000

001550000

0.01550000

0.01550000



Tax ID
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Tax ID
11636
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Tax ID
11638

DB 535
EXHIBIT "B"

PGBBY

VC-536421 & VCI-538674 (Unit BU-41)

ESSOR

Anthony Paut Pounders
UNKNOWN

Tract 3 Totals

TOTAL GAS ESTATE

Percentage of Unit Leasad
Percentage of Unit Unleased

Acraage In Unit Leased
Acreage in Unit Unleased

Standard Banner Coal Corporation
c/o Mike Clisso

P.Q. Drawer 750

Wise, VA, 24293

Standard Banner Coal Corporation
¢fo Mike Clisso

P.Q. Drawer 750

Wise, VA, 247293

Standard Banner Coal Corporation
cfo Mike Clissa

P.Q. Drawer 750

Wise, VA 24283

TOTAL COAL ESTATE

Percentage of Unit Leased
Percentage of Unit Unleased

Acreage in Unit Leased
Acreage in Unit Linleased

VGOB-08-0415-2211
Revised - 3/14/2016

LEASE
STATUS

Unleased

Coal Estate Only

Leased
90E889/TL-223

Leased
Q0688 TL-223

Leased
S0GRBe/TL-223

Page4 of 4

Page Number 18

INTEREST GROSS
WITHIN ACREAGE
UNIT IN UNIT
0.97250000% D.04650000
0.53000000% 0.31600000
100.00000000% 58.77000000
99.7880%
0.2120%
58.6454
0.1246
46.62000000% 2740000060

52.85000000%

0.53000000%

100.00000000%

t00.00000000%
0.00000000%

31.06000000

0.31000000

53.77000000

58.77000000
0.00000000
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Tax ID
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DB 335 PGBIO

EXHIBIT "B-3"

VC-536421 & VCI-538674 (Unit BU-41)

LESSOR

Barbara McCoy Herring Heir:

James P. Herring and
Debra A. Herring, H/W
1431 E. State St. Lol #8
Bristol, TN 37620

Shator Columbus McCoy
UNKNOWN

Erownlow Grizzel Heirs
Teddy Ray Grizze!
17905 Sorrelwood Courl
Parrizh, FL 34219

Jackie Darrell Grizzel
701 Schumaker Lane
Salisbury, MD 21804

David Brownlow Grizzel
318 Cresswell Read
Brooklyn, MD 21225

Paul J. Pounders
UNKNOWN

Anthony Paul Pounders
UNKNOWN

TOTAL

VGOB-08-0415-2211
Revised - 3/14/2016

LEASE
STATUS

Gas Estate Only

Unlaased

Unleased

Unleased

Unleased

Unleased

Unieased

Unleased

Page 1 of 1

Page Number V3

INTEREST
WITHIN
UNIT

0.01325000%

0.01325000%

0.02650000%

0.02650000%

0.02650000%

0.02650000%
0.07850000%

0.21200000%

GROSS
ACREAGE
IN UNIT

0.00775000

0.00775000

0.01550000

0.01550000

0.01550000

0.01550000
0.04650C00

0.12400000



DB 535 PGBY

EXHIBIT "E"
VC-536421 & VCI-538674 {Unit BU-41)
VGOB-08-0415-2211
Revised - 3/14/2016

INTEREST GROSS

LEASE WITHIN  ACREAGE
TRACT LESSOR STATUS UNIT IN UNIT

Gas Estate Only

3 Shalor Columbus McCoy Unleased 0.01325000% 0.00775000
UNKNOWN
Tax ID
6446 Paul J. Pounders Unleased 0.02650000% 0.01550000
UNKNCOWN
Anthony Paul Pounders Unleased 0.07950000% 0.04650000
UNKNOWN
Tract 3 Totals 0.11925000% 0.C6S75000

Page 1 of 1
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